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Candidates must answer any four (4) of the eight (8) examination questions in the provided answer 
booklets. 


Question1 

Corporate collapses frequently lead to the creation and implementation of new audit regulation. 
Describe the disadvantages that are associated with audit regulations that are created and implemented 
in response to specific corporate collapses and outline what regulators could do to minimise the 
disadvantages that you have identified. 


Question 2 

Earnings management is a frequently occurring problem for auditors. Describe what auditors can do to 
maximise their ability to detect earnings management and describe what steps auditors should take if 
earning management is detected. 


Question 3 

Auditor independence is an important pre-requisite for successful audit work. Outline some of the 
situations that may compromise the independence of an auditor and describe what steps the auditor 
should take to minimise the impact of each identified situation on the audit. 


Question 4 

The detection and prevention of fraud is a difficult undertaking. Explain why external auditors are 
unable to ensure that all fraud that is perpetrated within an organisation is detected by normal external 
audit procedures and outline what auditors can do to maximise their ability to detect and prevent 
fraud. 


Question 5 

Audit committees are an important part of the external audit process. Outline the role of the audit 
committee in the external audit process and describe what audit committee members should do to 
ensure that they fulfil their roles effectively and diligently. 


Question 6 

Auditors are required to have a high level of competence. Identify areas in which auditors need to be 
competent and describe how auditors can improve their competence in each area that you have 
identified. 


Question 7 

The concept of proportionate liability influences the legislative environment in which external audits 
are conducted. Outline some of the advantages and disadvantages that are associated with the concept 
of proportionate liability. 


Question 8 

The behaviour of individual auditors plays an important role in the overall success of an audit 
engagement. Discuss whether or not the behaviour of auditors can be successfully influenced through 
audit regulations. 
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